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International Trade Policies and Agreements play a crucial role in shaping global trade flows.
Among these agreements, the World Trade Organization (WTO) stands out as a key organization
advocating for the promotion of free trade among its member countries. In this tutorial, we will
dive into the functions and responsibilities of the WTO, highlighting its role in fostering free
trade worldwide.

1. Overview of the WTO
The World Trade Organization is a global international organization that deals with the rules of
trade between nations. Its primary goal is to ensure that trade flows as smoothly, predictably, and
freely as possible. Established in 1995, the WTO succeeded the General Agreement on Tariffs
and Trade (GATT), expanding its scope to cover various aspects of international trade beyond
just tariffs.

2. Principles of the WTO
The WTO operates based on several key principles that guide its decision-making process.
These principles include:

a. Most-Favored Nation (MFN) treatment: Every member country must treat all other members
equally when it comes to trade. If a member country grants a privilege or advantage to one
trading partner, it must extend that privilege to all other members.

b. National Treatment: Foreign goods, once imported, must be treated the same way as
domestically produced goods. Discriminatory measures against imported products are generally
prohibited.

c. Predictability: WTO aims to provide a stable and predictable trade environment by promoting
transparency and ensuring that trade rules are clear and easily understood.

d. Promoting Fair Competition: The WTO seeks to prevent unfair trade practices, such as
subsidies and dumping, ensuring a level playing field for all its members.

3. Functions of the WTO
The WTO performs various essential functions to facilitate and promote global trade. These
functions include:

a. Negotiating Trade Agreements: The WTO organizes negotiations between member countries
to develop agreements that reduce trade barriers, such as tariffs and non-tariff barriers.

b. Dispute Settlement: The WTO provides a platform for resolving trade disputes between
member countries. Its dispute settlement mechanism is designed to ensure fair and unbiased
decisions.



c. Monitoring and Reviewing National Trade Policies: The WTO regularly reviews the trade
policies of its member countries to evaluate their conformity with agreed-upon rules and to
identify any trade distortions that may arise.

d. Technical Assistance and Capacity Building: The WTO offers support to developing
countries, assisting them in implementing trade-related measures and building their capacity to
engage effectively in international trade.

4. WTO and Free Trade
The WTO plays a critical role in promoting free trade across the globe. It does so through
various means:

a. Trade Liberalization: The WTO negotiates multilateral trade agreements, which aim to reduce
trade barriers and promote the liberalization of trade in goods, services, and intellectual property
rights.

b. Elimination of Tariffs: Through negotiations known as the Doha Round, the WTO aims to
reduce or eliminate tariffs levied on goods traded among its member countries. By doing so, it
helps create a more open and competitive international trading system.

c. Addressing Non-Tariff Barriers: The WTO works to address non-tariff barriers, such as
technical barriers to trade and sanitary and phytosanitary measures. It promotes the
harmonization of standards to facilitate trade without compromising on health, safety, and
environmental concerns.

d. Dispute Settlement: The WTO's dispute settlement mechanism ensures that rules and
agreements are adhered to, providing a platform for resolving trade-related conflicts. This
mechanism helps maintain trust among member countries, further facilitating free trade.

5. Criticisms and Challenges
While the WTO plays a vital role in promoting free trade, it has faced some criticisms and
challenges. These include:

a. Inequality: Critics argue that the WTO disproportionately benefits developed countries, while
poorer nations face challenges in fully participating in the global trading system.

b. Intellectual Property Rights: The WTO's Agreement on Trade-Related Aspects of Intellectual
Property Rights (TRIPS) has been criticized for prioritizing commercial interests over health and
development concerns in developing countries.

c. Geopolitical Considerations: The WTO's decision-making process can sometimes be
influenced by geopolitical considerations, leading to delays or failures in reaching consensus on
key issues.

In conclusion, the World Trade Organization serves as a fundamental pillar in promoting free
trade globally. It actively works to reduce trade barriers, settle disputes, review trade policies,
and provide technical assistance to its member countries. Through its efforts, the WTO
continues to drive economic growth and development by fostering an open, fair, and predictable



international trading system.


